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&(4$�UHTXLUHV�D�GLVFXVVLRQ�RI�WKH�ZD\V�LQ
ZKLFK�D�SURSRVHG�DFWLRQ�FRXOG�IRVWHU�HFR�
QRPLF�RU�SRSXODWLRQ�JURZWK��LQFOXGLQJ�DF�
WLRQV�WKDW�ZRXOG�UHPRYH�REVWDFOHV�WR�HFR�
QRPLF�RU�SRSXODWLRQ�JURZWK���%HORZ�LV�D
EULHI�GLVFXVVLRQ�RI�JHQHUDO�IDFWRUV�WKDW�FRXOG
UHVXOW�LQ�JURZWK�LQGXFLQJ�LPSDFWV���)RO�
ORZLQJ�WKDW�GLVFXVVLRQ�LV�DQ�DQDO\VLV�RI�SR�
WHQWLDO�JURZWK�LQGXFLQJ�IDFWRUV�WKDW�FRXOG
UHVXOW�IURP�WKH�SURSRVHG�+HDGZDWHUV�)RU�
HVW�DFTXLVLWLRQ�DQG�DVVRFLDWHG�DFWLRQV�

,Q�JHQHUDO��DQ�DFWLRQ�ZRXOG�EH�FRQVLGHUHG
JURZWK�LQGXFLQJ�LI�LW�FDXVHV�RU�FRQWULEXWHV
WR�HFRQRPLF�RU�SRSXODWLRQ�JURZWK���*URZWK�
LQGXFLQJ�DFWLRQV�DUH�GHILQHG�DV�WKRVH�ZKLFK
ZRXOG�UHVXOW�LQ�PRUH�HFRQRPLF�RU�SRSXOD�
WLRQ�JURZWK�WKDQ�RWKHUZLVH�ZRXOG�KDYH�RF�
FXUUHG�IURP�RWKHU�IDFWRUV���7KXV��D�JURZWK�
LQGXFLQJ�DFWLRQ�ZRXOG�SURPRWH�RU�HQFRXU�
DJH�JURZWK�EH\RQG�WKDW�ZKLFK�FRXOG�EH�DW�
WULEXWHG�WR�RWKHU�IDFWRUV�NQRZQ�WR�KDYH�D
VLJQLILFDQW�UHODWLRQVKLS�WR�HFRQRPLF�RU
SRSXODWLRQ�JURZWK���$�JURZWK�LQGXFLQJ�DF�
WLRQ�ZRXOG�GLUHFWO\�DIIHFW�FRPPXQLW\�YLWDO�
LW\�

'HVFULSWLRQV�RI�SURSRVHG�DFWLRQV�LOOXVWUDWH
WKLV�FRQFHSW�RI�JURZWK�LQGXFLQJ�LPSDFWV�
)RU�H[DPSOH�WKH�RSHUDWLRQ�RI�D�QHZ�PLQH
ORFDWHG�����PLOHV�IURP�WKH�QHDUHVW�WRZQ
ZLWK�VKRSV�DQG�VHUYLFHV�ZRXOG�OLNHO\
VWLPXODWH�UHVLGHQWLDO�DQG�FRPPHUFLDO�GH�
YHORSPHQW�LQ�WKH�LPPHGLDWH�SURMHFW�DUHD�RU
DGMDFHQW�WR�WKH�QHDUHVW�PDMRU�URDGZD\���,Q
FRQWUDVW��WKH�H[WHQVLRQ�RI�HOHFWULF�XWLOLWLHV�LQ
DQ�H[LVWLQJ�XUEDQ�DUHD�ZRXOG�EH�FRQVLGHUHG
JURZWK�DFFRPPRGDWLQJ�ZKLOH�WKH�FORVXUH�RI
D�WRZQªV�PDMRU�HPSOR\HU�ZRXOG�PRUH�OLNHO\
UHVXOW�LQ�HFRQRPLF�FRQWUDFWLRQ�DQG�RXW�
PLJUDWLRQ�RI�UHVLGHQWV�

7KH�DQDO\VLV�LQ�WKLV�(,6�(,5�HYDOXDWHV
WKUHH�UHODWHG�DFWLRQV¦WKH�SURSRVHG�SXU�
FKDVH�RI�3$/&2�DQG�(ON�5LYHU�FRPPHUFLDO
IRUHVW�ODQGV��WKH�DSSURYDO�RI�3$/&2ªV�+&3�
DQG�WKH�DSSURYDO�RI�3$/&2ªV�SURSRVHG�6<3�
7KH�ILQDO�QHJRWLDWLRQ�DQG�SXUFKDVH�RI
3$/&2�IRUHVW�ODQGV�E\�WKH�IHGHUDO�DQG
VWDWH�JRYHUQPHQWV�ZRXOG�QRW�GLUHFWO\�DIIHFW
DUHD�JURZWK���7KH�LPSOHPHQWDWLRQ�RI�WKH
SURSRVHG�+HDGZDWHUV�)RUHVW�DFTXLVLWLRQ�
KRZHYHU��FRXOG�DIIHFW�ORFDO�HFRQRPLF�YLWDO�
LW\���$V�GHVFULEHG�LQ�6HFWLRQ�������WKH�WUDQV�
IHU�RI�ODQG�IURP�SULYDWH�RZQHUVKLS�WR�SXEOLF
RZQHUVKLS�ZRXOG�DIIHFW�ORFDO�JRYHUQPHQW
UHYHQXHV�IURP�WKH�3,/7�)XQG��WKH�&DOLIRU�
QLD�7LPEHU�<LHOG�7D[��DQG�ORFDO�JRYHUQPHQW
SURSHUW\�WD[HV���$�PDMRU�LQFUHDVH�RI�VXFK
UHYHQXHV�FRXOG�DOORZ�ORFDO�JRYHUQPHQWV�WR
VLJQLILFDQWO\�LPSURYH�ORFDO�VHUYLFHV�DQG�RU
HPSOR\PHQW�RSSRUWXQLWLHV�WKDW�ZRXOG�DW�
WUDFW�SHRSOH�WR�PRYH�WR�WKH�DUHD���+RZHYHU�
WKH�SRWHQWLDO�UHYHQXH�LQFUHDVHV�XQGHU�HDFK
RI�WKH�DOWHUQDWLYHV�ZRXOG�QRW�EH�VLJQLILFDQW
DQG�ZRXOG�QRW�EH�VXIILFLHQW�WR�VWLPXODWH
HFRQRPLF�RU�SRSXODWLRQ�JURZWK��7KH����
PLOOLRQ�DXWKRUL]HG�E\�&RQJUHVV�IRU�SD\PHQW
WR�+XPEROGW�&RXQW\�FRXOG�LQFUHDVH�IDFLOL�
WLHV�RU�ORFDO�VHUYLFHV�WR�WKH�H[WHQW�WKDW�WKH\
FDXVH�VRPH�OHYHO�RI�JURZWK�LQGXFLQJ�LP�
SDFWV�

7KH�WUDQVIHU�RI�WKH�3$/&2�IRUHVW�ODQGV�WR
SXEOLF�RZQHUVKLS�FRXOG�VWLPXODWH�VRPH�ORFDO
HPSOR\PHQW�GHSHQGLQJ�RQ�WKH�VFRSH�RI�DF�
WLYLWLHV�DOORZHG�WR�RFFXU�LQ�WKH�SURSRVHG
+HDGZDWHUV�5HVHUYH�DQG�WKH�OHYHO�DQG
WLPLQJ�RI�UHVWRUDWLRQ�DFWLYLWLHV�LPSOHPHQWHG
WKHUH���7KH�LQLWLDO�PDQDJHPHQW�JRDOV�DUH�WR
SURYLGH�WKH�SXEOLF�UHDVRQDEOH�DFFHVV�DQG
RSSRUWXQLW\�WR�HQMR\�WKH�5HVHUYH���*HQHUDO
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SXEOLF�DFFHVV�ZRXOG�IRFXV�RQ�QRQ�
GLVWXUELQJ��ORZ�LPSDFW�DFWLYLWLHV�VXFK�DV
KLNLQJ��ELUG�DQG�DQLPDO�ZDWFKLQJ��DQG�LQ�
WHUSUHWLYH�HGXFDWLRQ���2QFH�WKH�SXUFKDVH�RI
3$/&2�IRUHVW�ODQGV�RFFXUV��D�GHWDLOHG�SODQ
RI�PDQDJHPHQW�DFWLYLWLHV�ZRXOG�EH�GHYHO�
RSHG�WR�PRUH�FOHDUO\�GHILQH�SURSRVHG�DFWLYL�
WLHV��LQFOXGLQJ�KDELWDW�FRQVHUYDWLRQ�DQG�UHV�
WRUDWLRQ�DFWLYLWLHV���7KH�LQWHQVLW\�RI�SUR�
SRVHG�KDELWDW�PDQDJHPHQW�DQG�UHVWRUDWLRQ
DFWLYLWLHV�DV�ZHOO�DV�WKH�YDULHW\�DQG�GXUD�
WLRQ�RI�SXEOLF�DFFHVV�ZRXOG�GHWHUPLQH�SR�
WHQWLDO�HIIHFWV�RQ�ORFDO�HPSOR\PHQW���'H�
VSLWH�WKH�ODFN�RI�D�GHWDLOHG�PDQDJHPHQW
SODQ��WKH�JHQHUDOO\�KLJK�XQHPSOR\PHQW�OHY�
HOV�LQ�+XPEROGW�&RXQW\�VXJJHVW�WKDW�LW�LV
XQOLNHO\�WKDW�FUHDWLRQ�RI�WKH�+HDGZDWHUV
5HVHUYH�ZRXOG�UHVXOW�LQ�VLJQLILFDQW�JURZWK�
LQGXFLQJ�LPSDFWV�

7KH�SURSRVHG�+&3�IRFXVHV�RQ�WKH�SUHVHUYD�
WLRQ�DQG�IXWXUH�PDQDJHPHQW�RI�ZLOGOLIH
KDELWDW�DQG�WKH�SURWHFWLRQ�RI�HQGDQJHUHG
SODQW�DQG�ZLOGOLIH�VSHFLHV���$V�VXFK��LW�DI�
IHFWV�WKH�ORFDWLRQ�DQG�WLPLQJ�RI�WLPEHU�KDU�
YHVW�DFWLYLW\�LQ�WKH�6<3���$FWLYLWLHV�DVVRFL�
DWHG�ZLWK�WKH�LPSOHPHQWDWLRQ�RI�WKH�+&3
RQ�3$/&2�IRUHVW�ODQGV�FRXOG�LQGLUHFWO\�DI�
IHFW�HPSOR\PHQW�RSSRUWXQLWLHV�

7KH�SURSRVHG�6<3��ZKLFK�GHILQHV�IXWXUH
KDUYHVW�OHYHOV�RQ�3$/&2�IRUHVW�ODQGV�
ZRXOG�DIIHFW�HPSOR\PHQW�RSSRUWXQLWLHV�
7KLV�GRFXPHQW�GHILQHV�WKH�PD[LPXP�DO�
ORZDEOH�WLPEHU�KDUYHVW�YROXPH�IRU�3$/&2
IRUHVW�ODQG�IRU�HDFK�GHFDGH�RI�WKH�����\HDU
SODQQLQJ�SHULRG���7KH�SURSRVHG�YROXPHV�
KRZHYHU��DUH�OHVV�WKDQ�UHFHQW�YROXPHV�KDU�
YHVWHG�IURP�3$/&2�ODQGV���6PDOOHU�WLPEHU
KDUYHVWV�ZRXOG�PHDQ�IHZHU�ZRUNHUV�ZRXOG
EH�QHHGHG�WR�ILOO�ORJJLQJ�MREV�DQG�IHZHU
ZRUNHUV�ZRXOG�EH�QHHGHG�WR�ILOO�SRVLWLRQV�DW
3$/&2ªV�ILYH�VDZPLOOV���$V�GLVFXVVHG�LQ
6HFWLRQ�������3$/&2�KDV�SURSRVHG�WR�SXU�
FKDVH�DGGLWLRQDO�ORJV�IURP�WKH�UHJLRQ�WR
ERRVW�SURGXFWLRQ�OHYHOV�DW�LWV�VDZPLOOV�DQG
PLQLPL]H�VWDII�OD\RIIV�DW�WKH�PLOOV�

7KH�YROXPH�RI�WLPEHU�WKDW�ZRXOG�EH�UH�
TXLUHG�WR�PDNH�XS�WKH�GLIIHUHQFH�LQ�KLVWRUL�

FDO�VDZPLOO�SURGXFWLRQ�DQG�DQWLFLSDWHG�RXW�
SXW�EDVHG�RQ�WKH�6<3�YDULHV�IRU�HDFK�RI�WKH
DOWHUQDWLYHV���)RU�DOWHUQDWLYHV��������D��DQG
���WKH�DPRXQW�RI�WLPEHU�UHTXLUHG�WR�EH�SXU�
FKDVHG�ZRXOG�EH�IHDVLEOH�DQG�HIIHFWV�RQ�HP�
SOR\PHQW�DW�WKH�VDZPLOOV�PLJKW�EH�QHJOLJL�
EOH�RYHU�WKH�ILUVW�WZR�GHFDGHV�RI�WKH�SODQ�
QLQJ�SHULRG���,Q�FRQWUDVW��WKH�DPRXQW�RI
WLPEHU�UHTXLUHG�WR�PDLQWDLQ�FXUUHQW�HP�
SOR\PHQW�OHYHOV�ZRXOG�QRW�OLNHO\�EH�IHDVLEOH
IRU�$OWHUQDWLYH����VHH�7DEOH�����������$V
VXFK��WKH�SRWHQWLDO�HIIHFW�RI�WKH�6<3�ZRXOG
EH�WR�VXVWDLQ�RU�UHGXFH�IXWXUH�HPSOR\PHQW
RSSRUWXQLWLHV�DVVRFLDWHG�ZLWK�ORJJLQJ�RQ
3$/&2�ODQGV�DQG�ZRUNLQJ�LQ�3$/&2ªV�ILYH
VDZPLOOV���7KXV��WKH�LPSOHPHQWDWLRQ�RI�WKH
6<3�ZRXOG�QRW�UHVXOW�LQ�JURZWK�LQGXFLQJ
LPSDFWV�

��������� $%������&RQGLWLRQV

$%������FRQGLWLRQV�WKH�H[SHQGLWXUH�RI�VWDWH
IXQGV�IRU�DFTXLVLWLRQ�RI�WKH�+HDGZDWHUV
)RUHVW�DQG�RWKHU�ODQGV�RQ�WKH�LQFOXVLRQ�RI
VHYHUDO�SURYLVLRQV�LQ�WKH�ILQDO�+&3��WKH�,$�
DQG�WKH�,73V�LQWHQGHG�WR�VWUHQJWKHQ�SURWHF�
WLRQV�IRU�FRYHUHG�VSHFLHV���6KRXOG�3$/&2
LQFOXGH�WKRVH�SURYLVLRQV�LQ�WKH�ILQDO�+&3�
VWDWH�PRQLHV�ZRXOG�EH�DSSURSULDWHG�WR�WKH
VWDWH�:LOGOLIH�&RQVHUYDWLRQ�%RDUG�WR�IXQG
WKH�VWDWHªV�VKDUH�RI�WKH�FRVW�RI�DFTXLULQJ�DS�
SUR[LPDWHO\�������DFUHV�RI�SULYDWH�IRUHVW
ODQGV��LQFOXGLQJ�WKH�+HDGZDWHUV�)RUHVW�
8QGHU�$%�������WKH�2ZO�&UHHN�00&$
ZRXOG�EH�SURWHFWHG�IURP�KDUYHVW�IRU�WKH�OLIH
RI�WKH�,73V��DQG�WKH�*UL]]O\�&UHHN�00&$
ZRXOG�EH�SURWHFWHG�IRU�ILYH�\HDUV�IURP�WKH
GDWH�RI�WKH�DGRSWLRQ�RI�WKH�ILQDO�+&3���$%
�����DOVR�DSSURSULDWHV�DGGLWLRQDO�IXQGLQJ
IRU�WKH�IXWXUH�RSSRUWXQLW\�WR�SXUFKDVH�RI
WKH�2ZO�&UHHN���$Q\�IXQGV�UHPDLQLQJ�IURP
WKRVH�DSSURSULDWHG�IRU�WKH�SXUFKDVH�RI�WKH
2ZO�&UHHN�00&$��FRXOG�EH�XVHG�WR�SXU�
FKDVH�WUDFWV�RI�WKH�(ON�5LYHU�3URSHUW\�DQG
SUHYLRXVO\�XQORJJHG�'RXJODV�ILU�IRUHVW�ODQG
ZLWKLQ�WKH�0DWWROH�5LYHU�ZDWHUVKHG�

7KH�VWDWH�PDQDJLQJ�DJHQF\�DQG�PDQDJH�
PHQW�SUHVFULSWLRQV�DUH�XQNQRZQ��DQG�WKHVH
DFTXLVLWLRQV�DUH�VRPHZKDW�VSHFXODWLYH�
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&RQVLGHULQJ�WKH�OHJLVODWLYH�LQWHQW�EHKLQG
$%�������LW�LV�DVVXPHG�SXUFKDVHG�ODQGV
ZRXOG�EH�PDQDJHG�VLPLODUO\�WR�WKH�+HDGZD�
WHUV�5HVHUYH���7KHVH�DQWLFLSDWHG�DFTXLVL�
WLRQV�ZRXOG�SURWHFW�ROG�JURZWK�DQG�UHVLGXDO
UHGZRRG�VWDQGV�DQG�VRPH�'RXJODV�ILU
VWDQGV�ZLWKLQ�WKHVH�WUDFWV�LQ�SHUSHWXLW\�

7KH�FRPELQHG�HIIHFW�RI�ODQG�DFTXLVLWLRQ�DQG
DGGLWLRQDO�SURWHFWLRQV�RQ�WKH�ODQGVFDSH
FRXOG�UHGXFH�DYDLODEOH�WLPEHU�YROXPH���(P�
SOR\PHQW�FRXOG�EH�UHGXFHG�VOLJKWO\���7KXV
LPSOHPHQWDWLRQ�RI�$%������ZRXOG�QRW�UH�
VXOW�LQ�JURZWK�LQGXFLQJ�LPSDFWV�


